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Agreement
on Facilitating and Developing
Inter-Arab Trade

The Governments of the Member-States of the League
of Arab States;

m their national fatth in the unity of the

Being Aware of the vitality of Arab economic
integration as a Being step towards Arab economic unity and
as an essential vehicle for the promotion of Pan-Arab
development in the context ol a free, developed, inter-related
and balanced Arab economy;

Putting 1nto effect the provisions of Article Two of the
Charter of the League of Arab States on the need to achieve
close cooperation among the ILeague Member-States in
economic and financial affairs, including facilitating and
expanding trade 1n the fields of agriculture, industry and

elated services;

Giving effect to the provisions of Articles Seven and
Eight of the Joint Defense and Economic Cooperation Treaty
among Member-States of the Arab League and

Invokine Resolution Wo. 712 of Febhmarv 272 1978 of
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Introductory Chapfler

Definitions

Article 1:

For the purposes of this Agreement, and unless
otherwise required by the Context, the following words and
phrases have the respective meanings herein set forth:

1- Agreement:

The Agreement on Facilitating and Developing Inter-
Arab Trade.

2- Arab State(s):
A Member-State of the League of Arab States.
3- Party-State:
An Arab State for which the Agreement is effective.

4- Council:

The Economic Council established under Article (8) of
the Joint Defense and Economic Cooperation Trealy among
Member-States  of the League of Arab States, approved by the
League's Council on April 13, 1950, and any amendment
thereto.




5. Customs Duties and Taxes of a Similar Effect:

Charges imposed by a party-state in accordance with
the customs tariffs on imported goods, as well as other charges
and taxes imposed on imported goods but not imposed on the
products of the party-state itself, whatever names such charges

and taxes may assume.

This definition excludes charges levied for a specitic
service such as demurrage, warehousing, transport, loading
and unloading charges.

6- Non-Tariff Restrictions:

Actions and measures that may be taken by a party-
state  to control imports, other than for organizational and
statistical purposes. Specifically, such restrictions include
guantitative, monetary and administrative restrictions imposed
on imports.0

7- Less-developed States:

The party-states considered by the Council as such.




Chapter One

Generai Provisions

Article 11t

This Agreement 18 designed to:

i_ Pree trade Exchange among Arab countries from VArious
charges and restrictions imposed on it, in accordance with
the following rules:

A-Full relief for some Arab goods and products traded
between Member-States from , varied  charges and
restrictions imposed  on non-national (non-country)
products.

B- Gradual reduction of various charges and restrictions
imposed on SOME other traded Arab goods and
products.

C-Provision of gradual protection for Arab goods and

i i

products to face competition from simuiar or alternative
non-Arab goods.

O Determination of the goods and products referred 1010
paragraphs (A, B and O) in the light of the cuiding

criteria set forth 1n Article 1V or determin >d by the
Counctl. '

7. Harmonized matching between production of and trade 10
Arab goods, using various means, particularly provision of

funding facilities required for their production.
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Facilitating the funding of inter-Arab trade and settiement

of payments resulting from such trade.

4- Granting special concessions to services associated with
trade among party-states.

[ A%
i

Adopting the principle of direct exchange in trade among
party-states.

6- Taking into account the development conditions of each of
the party-states to the Agreement, particularly those of the
less developed states. ’

7- Equitable sharing of the benefits and burdens resulting
from the enforcement of the Agreement.

Article 111

The principles agreed upon in the Agreement shall
constitute the mimimum level of trade cooperation among the
party-states. Each party-state shall be entitled to grant further
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advantages and preferences to any other Arab state or states,

P

through concluding either bilateral or mu tilaterai agreements.

Article 1V:

Selection of the Arab goods and products referred to in
paragraph (3) and (5) of Article VI and in Article VII shall be
guided by one or more of the following criteria:
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- Thatthe g oo occupies a stra e gic place in the consumption

pattern ¢ omsfvwo the population's needs.

he in substantial and continuous demand.
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3. That the value of production of the good account for a
significant percentage of the gross product of a party-state.

e

4. That the good occupies an important place in th
interrelations within the production machinery of a party-
state.

5. That growth of trade in the good lead to increased
acquisition of technol logical capacity and location and
development of appropriale technology.

6- That the good be of major export significance to a party-
state.

7. That the good be important to the development of a party-
state but face severe discriminatory or restrictive measures
in foreign markets.

8- That growth of trade in the good lead to strengthening Arab
cconomic integration.

9- That growth of trade in the sood lead to realization of

national security in general and military security 1in

particular,

10-Any other criteria adopted by the Council.
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Article V:

Fconomic sanctions among partv—state@ in the trade
area regulated by the Agreement may be used only by

resolution of the Economic Council and for supreme nati ional
reasons.

Chapter Two

Substantive Provisions

Article VI:

The following Arab goods shall be exempted from customs
duties and other taxes of similar effect as well as from non-
tariff import restrictions:

1- Agricultural and animal pLOddth whether in their primary
form or after changes are introduced to make them

consumable.

7_ Mineral and non-mineral ores, whether in their primary
form or in a form suitable for processing.

emi-finished goods included in lists approved by the
«uouncﬂ if they enter in the production of industrial £00US.

4- Goods produced by Arab joint ventures established within
the framework of the League of Arab States or Arab
organizations operating within 1ts context.

5. Finished goods to be agreed upon in accordance with lists
approved by he Council.




Article Vii:

1-
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The parties concerned shall negotiate the gradual reduction
of customs duties and taxes of a similar effect imposed on
imported  Arab  goods, in the percentages and ways
consistent with the lists approved by the Council.

The relative reduction shall be gradual and for a specified
period of time by the end of which all customs duties and
taxes of a similar effect imposed on trade among the party-
states shall be terminated.

Without prejudice to the provisions of paragraphs (1) and
(2) of this Article, the products of party-states determined
by the Council to be iess developed shall be granted
preferential treatment in accordance with the criteria and
limits it may determine.

A party-state may grant any additional advantages 1o
another Arab state or states under bilateral or mul
agrecments. whether or not it is party to this Agreement.

Eale

No party-staie may grant any preferential advantages to &

font
L

non-Arab state that exceeds those granted 10 party-sial

Article VIII:

1-

The parties concerned shall hold negotiations with the aim
of imposing uniform and appropriate munimum Customs
duties. taxes and restrictions of asimilar effect on goods
imported from non-Arab states, which are competitive with
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or alternative to Arab goods. Resolution in the shall be
adapted by the Council, which will also gradually increase

1

them from time to time, 1n consultation with the said states.

The party-staies shall determine a comparative advantage
for Arab goods vis-a-vis competitive or allernative non-
Arab goods. Priority of application shall be accorded to
covernment purchases. The Council shall establish the
conditions for determining the comparative advantage in
accordance with the circumstances of each party-state or
group of party-states, taking into account, in particular
determining o comparalive dv nts for Arab goods
related to food security or national security in general.

f:é
ur

The Council may adopt other measures in excess of the
imits referred to in this f% cle, with a view to dealing with
cases of dumping and discriminatory policies that non-Arab -
states may adopt.
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Should the products of party-states be inadequate to meet
the needs of the local markets of the impomng party-states,
the latter shall be entitled to import quantities of sim ii%
products to bridge the gap while observing the Lim

specified in accordance with the provisions of this Amcia

Py

*““ﬁ

Article IX:

1-

Totreat a good as Arab for the purposes of this Agreement,
it shall meet ‘r rules of origin determined by the Council,
and the value adaed as a resuit of its production in a party-
state shall not be less than 40
value when finished. This percentage shall be reduced to a
sinimum of 20 percent for Arab assembly industries. The
Councﬁ shall work out a timetable toincrease these two
percentages gradually.

_9 .




2- Any party-state may request the Council to lower the
percentage referred to in paragraph (1) of this Article 1f the
cood is of a strategic nature or has special importance to

for a specific period of time.
Article X:

1~ Party-states shali, through their monetary and banking
policies. promote tmd@ among them, facilitate required
funding and expand its base under preferential and
concessional terms and conditions.

2- In accordance with its Articles of Agreement, the Arab
Monetary TFund shall work out a suitable system to
facilitate the settlement of pavments resulting from trade
among  party-states. It shall also be asked to submit
proposals for banking policies that would serve the same
purpose to Arab central banks and monetary nstitutions in

3

3- Joint Arab financial institutions shall, in accordance with
their regulations, be urged to promote trade exchanges
among party-states, facilitate and provide necessary
funding and expand their base under preferential and

concessional terms and conditions.

[

4- The Inter-Arab Investment Guarantee Corporation and
ther specialized Arab institutions shall be urged to provide

-
=4

necessary  guarantees o trade among party-states under
preferential terms and conditions, and in accordance with




Supervision of Agreement Implementation

=

Articie X1

- The Council shall s
A,gfesment Snecifically, it shall:

Draft and publish collective lists of goods exempted from
(customs) duties and taxes of a similar impact as well as
hom tarift (sic) restrictions.

34 ing reduced
ect as well as
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customs) duties and taxes of a similar efl
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from tartf {g1cy restrictions.

/

fon of f{custon L le
as well as tariff (sic) restrictions shall be made
E- Determine the less deveioped party-states for the purpose
of this Agreement.

)

F- BExamine the complaints by party-states of discriminatory
problems encountered in trade transactions with other
states

Sl -




Chapter Five

Final Provisions

1

Goods and products traded in accordance with this
g > Ul be re-exported to another non-party cCoOuniry
only with the approval of the country of origin,

Article XV

I

duties and taxes of a, similar effect or gquantitative oi
ones, on

(J’

aoministrative restriclions, of maintenance of existin

rar Ty oy s £ a3 tlho greoayth T o o ~
2 &;mpo;, y basis, toensure the growth of a certain domestic
3

£4
pmdu“* The Council shall approve this for the peried of time

it shall speciiy.
Articie XVI:

4
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Article XX11:

I-The Agreement shall be deposited  with  the General
Secretariat of the League of Arab Statc es for signature.

Z- The Agreement shall become effective three months after
its ’defxC&t]Oz} documents have been deposited by at least
five Arab states.

3.
documents of Arab states and enforee the Agreement in
relation to each acceding state one month after it has
deposited its ratification documents,

4-

States to deposit ratification documents with

No party-state shall withdraw from the Agreement before
pse @f three years alter enforcement in relation
shall be by written notice addressed io
I of the League of Arab States, and
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Article XXTV:

This Aﬂzf@@m@m shall be amended by approval of two
i ty-states, and 1hL amcnﬂn@m shall become
ates one month afte
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parties or by at least five states.
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